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The articles of association of a company are basic criteria to regulate 
activities of a company. They are the autonomy regulations within the company 
governance. And they are also the basis of researching the theory and the 
practice of the company law. The initiation of the articles of association is a 
legal act, and the most important part of a legal act is its effect. So in the theory 
system of articles of association, the effect of the articles of association is one 
of the most important contents. This article is consists of three part. 
The first part is about the basic theory of the articles of association. It 
includes the conception of the articles of association and the contents of the 
articles of association and the nature of the articles of association. They are 
three theories about the nature of the articles of association: the contract theory, 
the charter theory and the autonomy regulation theory. This paper reviews the 
reasonable parts and unreasonable parts of the theories and analyzes the 
company law in china, then points out a new theory of the articles of association: 
a compromise theory of the articles of association. The theory absorbs the 
reasonable aspects of the contract theory and the autonomy regulation theory. It 
is considered that the articles of association are contracts while regulating the 
rights and obligations of the members and the articles of association are 
autonomy regulations while regulating the rules of company governance. 
The second part is the key part of the paper which deals with the effect of 
the articles of association, including the time effect of the article of association, 
the human effect of the articles of association, and the effect on certain matters. 
The time effect of the articles of association concerns when the articles of 
association affect and when the effect terminates and whether the articles of 
association have retroactivity. The effective time is distinguished by different 














rights and obligations during the incorporation of a company in the articles of 
association are affected when shareholders agree. The items concerning the 
organizational structure and corporate governance are affected when the 
company is established. There is no retroactivity when the articles of 
association are invalid to protect the third party. The human effect of the 
articles of association consists of the internal validity and external validity. The 
internal validity of the articles of association is about the effect to the company, 
shareholders, directors, supervisors and senior managers. The external validity 
of the articles of association is about the credibility effect of the articles of 
association and the validity acting against the third. The credibility effect of the 
articles of association is based on its publicity, and the credibility effect is 
mainly to protect the interests of the third. The validity acting against the third 
is to protect the interests of a company. The effect on matters means which 
items are affected by the articles of association, and it concerns the legality of 
the contents of the articles. The items in the articles of association shall not 
violate the mandatory rules of the company law. 
The third part is about the articles of association which have defective 
effect and how to relief the defective articles of association. After analyzing 
how to relief the defective articles in many countries, some suggestions are 
proposed to relief the defective articles. 
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